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 1   EAI BY COMPONENTS 

 

Source: MF 

 2   DECOMPOSITION OF EAI VARIABLES 

 

Source: MF 
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In Q4 2018 EAI1 stood at its negative 

value as of Q3 held by the cyclical 

component. The long-term compo-

nent also remained close to the pre-

vious quarter. Its recalculation, how-

ever, revealed the increasing trend 

since end-2010 was discontinued as 

of early 2018. 

The retention of the cyclical position 

of the economy was determined by 

the aggregated influence of the do-

mestic market variables which offset 

the negative impact from foreign en-

vironment. A positive contribution 

made the VAT cyclical improvement 

which corresponded to the increase 

of the retail trade turnover. The esti-

mated cyclical components of the 

construction production index, busi-

ness climate, industrial orders and 

employment expectations remained 

unchanged and also supported the 

overall cyclical position retention. On 

the other hand, the cyclical compo-

nent of EU 28 GDP went down. This 

was in line with the lowered positions 

of the industrial production index, 

capacity utilization and employment 

expectations. The decrease in foreign 

demand was also evidenced with the 

decline in the cyclical components of 

the price indexes of petroleum and 

non-energy commodities. 
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		Year		Quarter		Economic activity indicator (EAI)*

		2002		I		-0.05

				II		-0.16

				III		0.31

				IV		0.25

		2003		I		0.45

				II		0.71

				III		0.21

				IV		0.40

		2004		I		0.40

				II		0.61

				III		0.75

				IV		0.84

		2005		I		0.68

				II		0.62

				III		0.57

				IV		0.52

		2006		I		0.36

				II		0.49

				III		0.67

				IV		1.24

		2007		I		1.06

				II		1.54

				III		1.01

				IV		0.24

		2008		I		0.75

				II		0.28

				III		0.09

				IV		-0.61

		2009		I		-1.98

				II		-3.00

				III		-3.05

				IV		-2.47

		2010		I		-1.94

				II		-0.35

				III		0.01

				IV		0.20

		2011		I		0.37

				II		0.39

				III		0.14

				IV		-0.28

		2012		I		-0.05

				II		-0.53

				III		-0.53

				IV		-0.59

		2013		I		-0.53

				II		-0.78

				III		-0.57

				IV		-0.40

		2014		I		-0.30

				II		-0.00

				III		0.31

				IV		0.16

		2015		I		0.46

				II		0.24

				III		0.01

				IV		-0.08

		2016		I		0.06

				II		-0.07

				III		-0.12

				IV		0.11

		2017		I		0.10

				II		0.28

				III		0.25

				IV		0.24

		2018		I		0.08

				II		0.06

				III		-0.09

		2018		I		-0.12



						*  With adding new quarterly data for each quarter EAI has been recalculated for the whole period since 2002.
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 3   ESTIMATED CYCLICAL FLUCTUATIONS IN THE EURO AREA AND BULGARIA 

 

Source: MF, CERP 

 

 

 4    EAI AND GDP* 

 
*    To achieve better compatibility, real GDP growth data has been standardized by subtracting 
the mean and dividing by the standard deviation of the series. 
**  Preliminary estimates for EAI and GDP for Q1’19. 

Source: MF 

The negative EAI cyclical position was 

in line with the weakened economic 

activity in the euro area. The estimat-

ed cyclical component of €-coin2 

started to decrease since Q2 mainly 

due to agents’ uncertainty. The high-

er caution of firms reflected the less 

optimistic assessment of production 

development in industry and order-

book levels. Similarly, the drop in 

consumers’ confidence signalled 

growing worries about the current 

and future economic situation and a 

decline in job security over the next 

twelve months. The external envi-

ronment will continue to curb the EAI 

cyclical component over the next 

three to six months given that in Q1 

2019 €-coin fell to its lowest level 

since end-2012. 

EAI is estimated to decrease again in 

Q1 2019. The expected developments 

will be driven by the weakened eco-

nomic growth in EU 28, less optimistic 

assessment of the country’s business 

climate and lower production capaci-

ty in industry.  

 

1  See “Rationale and Methodology of the EAI” 

2 For more detailed data and methodological notes on 
the euro area cyclical indicator €‐coin, visit 
http://eurocoin.cepr.org/. As this is a monthly indi-
cator, data have been averaged to make comparison 
with the quarterly EAI possible. In addition, since €‐
coin excludes only short‐term (seasonal) fluctuations 
in euro area business activity, it was also necessary 
to eliminate the long‐term trend in the time series, 
using the Hordrick‐Prescott filter. 
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http://www.minfin.bg/upload/35624/Rationale+and+Methodology+of+the+EAI.pdf

